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I was of course concerned regarding our conversations based on the return of the assay´s for head ore as reported by you during our conversation..

Head ore which I have been led to assume grades in all cases to 1oz. + per ton, cannot become .09 grams per ton feed stock.

If this was the case and this situation was to become our anticipated head ore values, the questions that would arise regarding this project and the reporting to-date by El Callao on ore values, would create a situation that neither you or I could survive.

We have always been led to understand that Merendon Venezuela is purchasing ore, which is being mined selectively as high-grade ore.

Please provide suitable explanation for this situation.

Regards,

GARY A. SORENSON

President, 

Merendon de  Honduras, S.A. de C.V.
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